Activity 3: The Accounting Equation
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Complete the following assignment and save in your accounting folder. 
1. What is meant by financial position?
2. Define asset and give an example of an asset a business might have.
3. Define liability and give an example of a liability a business might have.
4. Define owner’s equity.
5. Gina Esposito is a student at Northview Collegiate.  The following is a list of items that Gina has prepared in order to calculate her personal net worth or financial position on May 31, 20--. Calculate Gina’s financial position. (Hint: list her assets and liabilities.  Calculate her equity or net worth.

	Cash in bank                        $225.00
MP3 player                             125.00
Clothes                                   730.00
CDs                                          80.00
Jewellery                                140.00
Loan from mother                  350.00

	Assets
	Liabilities

	
	

	
	Total Liabilities

	
	

	
	

	
	

	Total Assets
	Net Worth


6. Complete the following equations by solving for the missing number.

	A         = 
	L 
	+     OE 

	45,000
	15,000
	

	85,000
	
	65,000

	
	110,000
	145,000

	92,000
	40,000
	

	
	
	


Application Question:

Using the table below, calculate your own personal net worth.

	Assets
	Liabilities

	
	

	
	

	
	

	
	

	
	

	Total Assets
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	Complete this Accounting Equation learning activity.


Go back to the OERB website and complete this activity:
