Unit 1: Business and Accounting

Activity 3: Business Ownership - Advantages and Disadvantages

Types of Business Ownership 
Fill in the following chart:

	Type of Ownership
	Features
	Advantages
	Disadvantages

	Sole proprietorship
	
	You are your own boss.
It is easy to start.
All money earned is yours.
	

	
	This type has two or more partners
who sign a partnership agreement. 
	
	There may be disagreements between the partners.
There is unlimited liability.

	Corporation
	
	In this type there is limited liability. 
An owner can sell shares to someone else. 
It is easy to transfer ownership.
	


2.  What is limited liability?
3.  What is unlimited liability?
4.  Test your understanding.

a)  Limited liability is an advantage of _________________ . 

a) a sole proprietorship
b) a partnership 
c) a corporation



b) Disagreements with the co-owner of the business are a disadvantage of ________________. 

a) a sole proprietorship
b) a partnership 
c) a corporation

c) The easiest type of business to start is __________________ . 

a) a sole proprietorship
b) a partnership 
c) a corporation
