[bookmark: _GoBack][bookmark: discussion]Income Statement Error Review Activity 
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1. Ming Lam’s bookkeeper prepared the following income statement for her first year in business. It appears that Ming needs a new bookkeeper. She wants you to help find the errors in this income statement. 
[image: An Income Statement for Ming Lam Moving and Storage for the year ended December 31, 2009 with errors.]
2. Download the spreadsheet to look for the mistakes. Correct all of the errors on the spreadsheet.
3. Describe all errors and the necessary corrections. 
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Revenue
Moving Senices Revenue 95400
Accounts Receivable 6,000
Storage Senices Revenue 43,000,
Expenses

Accounts Payable 2600
Advertising Expense 00
Gasoline Expense 18500
Insurance Expense 2500
Maintenance Expense 2450
Rent Expense 13,600
Salaries Expense 48,500
Telephone Expense 950
Utilties Expense 1.200
Total Expenses 51

Net Loss

Income Statement
Ming Larm Moving and Storage
Decermber 31,2009

145,400





