Unit 3: Income Statement Transactions (T – Account, Trial Balance, Formal Journal and Ledger)

Activity 2: The Journal

1.  What is a journal?
2. What order are transactions journalized?

3. What are journal entries?
4. Which entry is recorded first; debit or credit?

5. What is journalizing?
6. List the three steps in journalizing.

7. What are the three components when writing in the date of a journal entry?

8. Finish this journal entry using the four (4) steps.

a. The company buys paper and envelopes (amounting to $400) and pays with the use of a cheque (the number on the cheque is #20) on the second day of December 2006.
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9.  When do you do an opening entry?

10. Where do you get the figures for the opening entry?

11. What do you have to make sure of when completing an opening entry?
12. Follow along with the rest of the demonstration.  Try to visualize what the journals entries will look like before proceeding to the next screen.
Journal Errors Practice Question

The general journal shown below contains a number of errors.  Study the journal and prepare a list describing any errors. When you have finished, click on the answer to see if you have found all the errors.
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