Unit 1: Introduction to Accounting

Activity 2: GAAPS and Forms of Business Ownership Questions
	


1. In the first GAAP example about Al:  

a) When should the sale be counted (when the sale is made or when the money is received for the sale)?

2. What does GAAP stand for?  

3. What is a GAAP?

4. Why is it necessary to have GAAPs?

5. Where are GAAPs contained?

6. Define the following GAAPs:

a. Going Concern

b. Monetary Unit

c. Economic Unit

d. Time period assumption

e. Cost 

f. Consistency

g. Objectivity
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	Listen to the clip titled Forms of Business Ownership...but please be aware, depending on your Internet connection speed, clips may take a few minutes to download. 


Forms of Business Ownership
From the forms of business ownership learning object, list the four (4) advantages and four (4) disadvantages for each of the three (3) forms of business ownership.

ANSWERS:
