Unit 1: Introduction to Accounting

Activity 4: Ethics in Accounting

	


Assignment 1

Part 1 - Define:

1. Business Ethics
2. Ethics 
3. Ethical behaviour
4. Ethical dilemmas
5. Why should accountants behave ethically?
Assignment 2
1. Read the Practice Exercise (Water Worries Case Study).
Below are two cases. Select one and complete the case study using the ethical decision making model. Follow the format of the examples already given.

2. Scenario 1
Brad Shoreman is a drummer in a band based out of Southern Ontario. He asks you to help him with his personal tax return. He believes that any cash “gigs” should not be included in his personal income because they are not traceable and the government gets enough of his money. You like their music and enjoy the free tickets supplied to you. What will you do when he demands that this revenue not be included?

3. Scenario 2
As the new accountant for the Get Gas Here Truckstop & Restaurant, an employee has told you about a common practice that occurs at the truck stop. Gas bar attendants are frequently asked by truckers to over-bill the gas component of a bill and give the truckers cash in exchange. For example, a trucker who fills up with $200 worth of gas will have the attendant bill $300 on the trucker’s credit card. To make things balance out, the trucker gets $100 cash given to them with the $200 worth of gas. The trucker then bills the trucking company they are working with for $300 for fuel costs.

4. Scenario 3
Heinz Koenig, a client of yours, has asked that you complete a confirmation of business earnings for his bank.  The bank has requested the confirmation of earnings to make a decision about whether to make a loan to the business.  You complete the confirmation of earnings but your client states that it is incorrect as it does not include the cash sales. Heinz tells you that he has taken $50,000 in cash sales “under the table” that do not appear in your accounting record.  He wants you to include these hidden sales in the bank confirmation of earnings.  In fact Heinz has stated that if you don’t change to confirmation of earnings to include the cash sales, he will change accountants.

Answer:
Ethical Decision-Making Model (Make sure to follow model)
1. Define the dilemma or problem.

2. List the facts including the stakeholders affected.

3. List your options or alternatives.

4. Evaluate and test the options: Is it legal? Does it meet the ICAO standards of professional conduct? Is it right?

5. Select an option/decision.
6. Reflection. What if others close to me find out about my decision? What will the Institute of Chartered Accountants do if they find out about my decision

Assignment #3:  

	Ethical Case 1 A customer owes Sam $60 for lawn care services. The customer accidentally gives Sam four $20 bills instead of three. What should Sam do? How will this affect the customer? How will this affect Sam and Sam’s Lawn Service? 


Ethical Case 2 Sam wants to apply for a bank loan to expand his business. He would like to impress the banker with his financial statements. Sam is considering how he could show more assets and owner’s equity on his balance sheet. Sam wonders about listing his parents’ truck, garden shed, and his personal DVD collection as assets on his balance sheet. What should Sam do? What Generally Accepted Accounting Principle applies to his situation? How will this affect Sam? How will it affect the bank?

Choose one of the above cases and write your response
Answer:

