Unit 2: Balance Sheet and Transactions

Activity 5: The Ledger, T-accounts, and Trial Balance
1. What is a ledger?
2. What is a t-account?

3. How do you record an opening balance in the ledger/t-account?
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	Click to watch T-accounts and the Ledger - Part 1. (you must click from webpage)


4.  What is the debit side of a t-account?

5. What is the credit side of a t-account?

6. What is the short form for debit?

7. What is the short form/abbreviation for credit?

8. What side is the normal balance for the Bank account (debit or credit)?

9. What side is the normal balance side for the accounts payable account (debit or credit)?

10. What side is the normal balance side for the capital account (debit or credit)?
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	To test your understanding of T-accounts, complete this exercise. Check your answers as you go along. (you must click from webpage)


11. Once you have placed the opening balances into the appropriate side of their t-accounts, you need to record the business transactions.  What are two things you need to remember when recording transactions?

12. What are the three steps to balance a t-account?
13. What do you prepare to ensure that that your ledger/t-accounts are in balance?

14. What is the last thing you need to remember?  
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Click to watch T-accounts and the Ledger - Part 2. 
(click from the website)

